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THAT THE DIVISION OF LABOUR IS
LIMITED BY THE EXTENT OF THE
MARKET

2.gnothes:
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Asit is the power of exchanging that gives
xeasion to the division of labour, so the_ex-
Jtent of this division_must always be limited by
wextent of the market. When the market
very small, no person can have any en-
couragement to dedicate himself entirely to one

ployment, for want of the peower to ex-
change all that surplus part of the produce
of his own labour, which is over and above his

of other men’s labour as he has occasion for.

' There are some sorts of industry, even of the
est kind, which can be carried on nowhere
ftin a great town. A porter, for example, can
ind employment and subsistence in no other
place. A village is by much too narrow a sphere
for him; even an ordinary market-town is
searce large enovigh to afford him constant oc-
cpation. In the lone houses and very small
illages which are scattered about in so desert
4 country as the highlands of Scotiand, every
farmer must be butcher, baker, and brewer, for
“his own farnily. In such situations we can scarce
expect to find even a smith, a curpenter, or a
mason, within less than twenly miles of another
of the same tiade. The scattered families that
live at eight or ten miles distance from the
nearest of them, must learn to perform them-
selves a great number of little picces of work,
for which, in more popuious countrics, they
would call in the assistance of those workmen,
Country workmen are almost everywhere
obliged to apply themselves to all the different
branches of industry that have so much affinity
to one apother as to be employed about the
ame sort of materials. A country carpenter
“deals in every sort of work that is made of
“wood; a country smith in every sort of work
that is made of iron. The former is not only a
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oensive market isopiuod (o gvory Sort of indus-
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carpenter, but a joiner, a cabinet-maker, and
even a carver in wood, as well as a wheel-
wright, a plough-wright, a cart and waggon-
maker. The employments of the laiter are still
more varicus. It is impossible that there should
be such a trade as even that of a nailer in the
remote and inland parts of the highlands of
Scotland. Such a workman at the rate of a
thousand nails a-day, and three hundred work-
ing days in the year, will make three hundred
thousand nails in the year. But in such a situa-
tion it would be impossible to dispose of one
thousand, that is, of one day’s work in the year.
carriage, a more ex-

try than what land-carriage alone can afford it,
T -  m—— -
so'it is upon the SEnCeTSt, and alonig the banks
of navigable rivers, that industry of every kind
- G — S ;
nutumlly begins to subdivide and improve it-
sclf=and it is Irequentiymot i Tong lime

affer that those improvements extend them-

own consumption, for such parts of the produce 5gselves to the inland parts of the country. A

guon, attended by two mnen,
and drawn by cight horses, in about six weeks’
time, carries and brings back between London
and Edinburgh near four ton weight of goods.
In about the same time a ship navigated by
six or eight men, and sailing between the ports
of Londor and Leith, frequently carries and
brings back two hundred ton weight of goods.
Six or eight men, therefore, by the help of
water-carriage, can carry and bring back, in
the same time, the same quantity of goods be-
tween London and Edinburgh as fifty broad-
wheeled waggons, attended by a hundred men,
and drawn by four hundred horses. Upon two
hundred tons of goods, . therefore, carried by
the cheapest land-carringe from London to
Edinburgh, there must be charged the main-
tenance of a hundred men for three wecks, and
both the maintenance and what is nearly equal
to maintenance the wear and tear of four hun-
dred horses, as well as of fifty great waggons.
Whereas, upon the same quantity of goods car-
ried by water, there is to be charged conly the
maintenance of six or eight men, and the wear
and tear of a ship of two hundred tons burthen,
together with the value of the superior risk,
or the difference of the insurance between land
and water-carriage. Were there no other com-
munication between those two places, there-

broad-wheeled waggon,
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fore, but by land-carriage, a5 no goeds could be
transpoited from the one to the other, except
such whose price wus very considerable in pro-
portion to their weight, they could carry on
but a small part of that commerce which at
present subsists between them, and conse-
quently could give but a small part of that en-
couragement which they at present mutually
afford to each other’s industry. There ceuld be
little or no commerce of any kind between the
distant parts of the world. What goods could
bear the expense of ]and-cnm..cc between
London and Caleutta? Or if there were ary so
precious as te be able to support this expense,
with what safety could they be transported
through the territorics of so many barbarous
nations? Those two cities, however, at present
caury on a very considerable cummvrce with

each other, and hv mutuolly affarding a_m
ket, give a U'm(l rlc ol eucouracement to c.v*h
otmv e, v 5% %

OF RESTRAINTS UPON IMPORTATION
FROM FOREIGN COUNTRILES OF SUCH
GOODS AS CAN BE PRODUCED AT
HOME

By restraining, cither by high duties, cr by
absolute prohibitions, the importations of such
goods from foreign countries as can be pro-
duced at hiome, the monopoly of the home mar-
ket is mere or less secured to the domestic in-
dustry employed in preducing them. Thus the
prohibition of importing cither live cattle or
salt provisions from forcicn countries, secures
to the graziers of Creat Britain the moncpoly

of the home mwket for butcher’s meat. The

lugh duties upon the inportation of corn,,’, mand
which in times of moderate “)Icntv, amount to a

prohibilion, give a like advantage to the grow-
ers of that commodity. The pmlu sition of the
importation of foreign woollens is equally fa-
vourable to the woollen manufacturers. The
silk manufacture, though altogether employed
upon {oreign materials, has lately obtained the
same advautage. The luer manufecture has
not yet obtained it, but is making great strides
towards it. Many other sorts of manufactures
have, in the same manner obtained in Cruat
Britain, cither altogether, or very nearly,

monopoly aganist their courdrymen, The va-
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riety of goods, of which the impoitation into
Great Britain is prohibited,. cxthcr absolutely,
or under certain circumstances, greatly exceeds
what can easily be suspected by those who are
not well acquainted with the Jaws of the cus-
toms.
That this monopoly of the home market fre-
vucnt}" divcs‘ great encouragement to that par-
tu.hr species of industry \\'}uch enjoys it, and
frequently turns towards that employment a
greater share of both the labour and stock of
the sociely than would otherwise have gone
ito it, cannot be doubted. But whether it tends
cither to increase the general industry or the
sceicty, or to give it the most advantageous di-
n‘c"tmn, is not, perhaps, altogether so cndvnt
l'ho \J}a‘&‘L’ “I».l stry ﬂf the s(,cl'-h' can Never .
excece P"fLu.LJL,!'m (;mlt.x'l of the fr;gg;' 3&2 em-
4’\.\, LhC n‘l-\];):r ot \\'(\rLlln.n h) it can rh
“\Lcnt in employment by any particular_persén
" must bear a certain proportion to his capit
the number of those that can be continually
employed by all the members of a grcat society
must b("\l‘_.\ certain proportion to the whole
capital of the society, and never can_exceed
that proportion. No regulation of commerce
can increase the quantity of industry in any
sociely beyond what its capital can maintain.
It can (m]y divert & part of it into a direction
into which it might not otherwise have gone;
and it is by no means certain that this artificial
direction is hLe‘y to be more advantageous to
the society than that into which it would have
gone of its own accord. .
Every 'u;vx(m.ﬂ is continus il e
AL
sell to In Joaut IR most advint: lizeous em-
p]?)\mcvlt fur \\h\ ever cuut.ﬂ fle can com-
T is his own .ld\nm.wc “hdced, T&‘r
m.1§_1£_w~s(_‘3“t\' 3”&&&1 e Nag 10 view.,
*}_:JL‘JM:MLJMWH advantae.taturally,
or rather necessarily, leads him to prefer that
&ix'mm:nl whnx 15 most ady: antageous to tTc
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Sﬁ&l‘le produce of industry is what jt adds to
the subject or materials upon which it is em- .
ployed. In proportion as the value of this prod-
uce is great or small, so will likewise be the
prefits of ihe employer. But it is only for the
sake of Brof‘t that_any 1ian_employs, &capital
in §H¢ support of Cindus ;[y, v and he he will 1!\wvs

4lnercforc éndaavour to emp]oy it in the sup-
S e,
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To give ih»\ mononoly of the home market

oit of that industry of which the produce is

iikelv to bo o T greatest value, o to exchange
- mw\-’-m.

!Er fhe greatest q\mnf!:v STher O rmoney, ot of

other goods.
"mfbthc annual revenue of avery society is
always precisely equal to the exchangeable
value of the whole annual produce of its in-'
dustry, or rather is preciscly the same thing
with that exchangeable value. As every indi-
vidual, therefore, endeavours as much as he
can, both to employ his capital in the, support
of domestic industry, and so to direct that in-
dustry that its produce may be of the greatest
value, every individual necessarily labours to
render the annual revenue of the sccicly as
great as he can. He gcner:\lly, indeed, neither
intends to promote the public interest, nor
Enows how much he is promoting it. I}v pre-
ferring_the _support of domcst‘i_g_gc_)ﬂy,.ujl-e{
f(W\mx, T Ly, R <wn, se-
curity: and iw»d_ircc;t.i.ngt" © indu;.'t_g;,_i_p’.g;:;_h a
manner 2< its rng‘ug)r;ur_ryg,‘gg“ﬁ__ﬂl_q gmn_tgs:t
N

vale e farendsoply his own, gains.and
SNLS A1 DS 00D, My, .

in_this, as in many other_cases.ied.hve2n, i
visible, ‘,_z;\\:-,d“!.a.gwmm':.m,:;:‘.a‘m\xbig;l:,3. TN
pact oLhis intention, Nor is it always the worse
for the socicty that it was no part of it. By

whePhe really intends to _nromots it 1 have
never known much good done by those who
affectedto trade for the public good. It is an
affectation, indeed, not very common ameng
merchants, and very few words need be em-
ployed in dissuading them from 1t .
What is the species of domestic industss
which his capital cun employ, and of which
the produce is likely to be of the greatest value,
every individualy-it is evident, can in his local
situation judge Ruch better than any stalesman
or lawgiver can do for him. The states

: s
who should, aitempt.io dizect private pepnie
in what manner they ouu!ﬂ to_cmploy g}'l_cir

A, T 0 o) o
capitals, would_not oniy foud_’ly_gmscl} with 2
mogt urnecsssary attention, :W%{,‘;\J}:

to no sinvie person, but te no eouncil or cenate
R e BRDSNG

whatever, and which weuld nowherc _be_so
pnzamaiet o - LR

dangerous as in the hands of a man who had,

folly and mesumption cnoug‘hglo f:mcg:himsc‘.f
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pursuing his own interest, he frequently pro-
: A s e o
motes that of the snoy*_g-_ﬂg\mpn;t_gpmg..l'\-‘ngbg_n Trus_witho o commodity
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thority which could saicly be tpusted, not only

to the vroduee. of domestic industry, in_any
R o e’ g

particular art or manufacture, is in some meas-
e e g

aré™ o aIrect_prizate. people i what mantrer

they Olﬂww-:q@M&must

in almaost all cases be cither a useless or a hurt-

ful rcgu[ntion. If th ydnee of domestic can

Lt
be brousht there as chean as that of forcign

indagy, the reoulation | _exidently_uscless.
If it anmol. it mush-generally ‘IE.,U‘HL‘;‘. tis
the masim of every prudent master of a tamily,
never to attempt to make at home what it will
cost him more to make than to buy. The tailor
does ot attempt to make his own shoes, but
buys them of the shoemaker. The shoemaker
does net attempt to make his own clothes, but
cmploys a tailor. The farmer attempts to make
neither the one nor the other, but employs
those difierent artificers. All of them find it for
their interest to employ their whole industry in
a way in which they have some advantags over
their neighbours, and to purchase with a part
of its produce, or, what is the same thing, with
the price of a part of it, whatever clse they
have oceasicn for.

What is prudence in the conduct of every
private family, can scarcely be folly in that of a
great kingdom. 1f a forcign country can supply

> e EI i GER e,

v_cicaper tian e our-
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solves can make it better Bay 1?'31:14(;{',‘-_,:;\'“?1

8 na ] 1 F ou v SN SEE
SOy ;;_.mt t the Ew—ﬁ‘w‘-i%s,— of_our o n_indy
emploved durrrway In Which we have some ad-
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antage. The general mdustry of the country
,Mbeing always in proportion to the capital which

employs it, will not thereby be dir ished, 1o

more than that of the above-mentioned  ar-

tificers; but only left to find out the way in

which it can be employed with the greatest

advantage. 1t is certainly smploved toshe

‘ygrcnlcst advantage, when it is thus directed
TRAALLL S LRSS,

to\»'arwségizd“ﬂicr\ it _(,93:1,:::‘ -
than,it.cag m3se. Lhe vaiue of its annual prod-
uce is certainly more or less diminished, when
it is thus turned away from producing com-
moditics evidently of more vaive than the com-
modity which it is directed to produce. Ac-
cording to the supposition, that commodity
could be purchased frem forcign ceuntries
cheaper than it can be made at kome; it could
therefore have been purchasad with a part enly
of the commodities, or, what is the same thing,
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with a part only of the price of the commodi-
ties, which the industry employed by an equal
capital would have produced at home, had it
been left to follow its natural course. The in-
dustry of the country, thercfore, is thus turned
away from a more to a less advantageous em-
ployment; and the _exchangeable_value _of its
annual Qm(_lumui_‘.‘u‘_xmw ., ae-
cording to the intention of the lawgiver, must
necessarily Lo diminished by every such reatia-
8 PRI ——
tion, _

\T}y means of such regulations, indeed. a_
particular’ Tnantfaciirg may SO
quir’&i SOGTor Than, it conld ha we }‘{'f‘n othay-
wise, 'T.T(T.\H or a cortain time may be made
at humc as chc.‘.p or (ll("l;)‘(:l" Than in the
forgign country. But '}mugh the_industry_of
the socicly may be thus ca wrried with advantag 1ge
into a plmﬂ snu'umf{'—njd
have beeri th W il by no .mmﬂ-
low that the Sum tol. 1] either
or ()f )h ICW‘_—'ﬁ

can ecver bc augin
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out of xt
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not \cr) hnoly Lo augni l"x‘\('m :lTrlpﬁ

r~El : own ac-
FTicen left

society shouid never :!qunm '.h(’ proposed man- {{

ufacture, it would not upon that accolint neces-
sarily be the poorer in any one period of its
duration. In every period of its duration its~
whole capital and industry might still have
been employed, though upon different objects,
in the manner that was most advantageous
at the time. In every period its revenue might
have been the greatest which its capital could
afford, and both capital and revenue might
have been augmented with the greatest pos-
sible rapidity.

The natural advantages which one country
has over another, in prodnunrf particular zom-
modities, are sometimes so great, that it is
acknowledged by all the world to be in vain
to struggle \nth them. By means of glasses, hot-

v Uu- defence of Great Bn\..l" for e‘m...'xlz'
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be

ds, and hot-walls, very good grapes can be
sed in Scotland, and very good wine, too,
can be made of them, at about thirty times the
expense for which at least cqually good can be
brought from foreign countries. W ould it be a
reasonable law to p"Ohlblt the xmpurhh(m of
all fofeign w mcs, more]\' 10 mouri"e the maik-
ing of ci wel and” ‘I‘urgmx’T\' in S—medT But
if lhnrc ‘would be a manifcs a’)surdhv n turn-
ing towards any employment thirty times more
of the capital and industry of the country than
would be necessary to purchase from foreign
countrics an equal qn.umt" of the commodities

wanted, there must be an absurdity, though
not altogether so glai exq \cl‘" of the
same kind, in turning towards any suc'h em-
ployment a thirticth, or even a a three hundradth
part more of either. Whether the advantages
which ene country has over arother be natural
or acquired, is in this respect of no conse-
quence. As long as the one um-m) has those
ndvnnt.xp ..ml the other wants them, it will
advantageous for the latter
rather to buy of the former thun to make. Tt
is acquired advantage only, which on
tificer has over his neighbour, who exerc
another trude; and yet they both find it move
advantageous to fmy of one another, than to
make what does not belong to their particular
?mdc .
,'ll~erc

g, yet

»

always be more

to_ bc twe_cascs

r.m\..-.ha_

(4‘pcn(.« very rauch upon the number of its
sailors and slnppmg. The act of navigation,
therefore, very properly endeavours to give the -
\__ers and s}ulﬂ)mw of Great Dri‘ain_tha mo.
nopoly VGl the frade of their own ec v(.unhv in
some cases, by absolute pmhﬂnllons and in
others, by heavy burdens upen the shipping
foreign countries,
The_sgeond case, in wh.ch it will generally
be adv: u.xgwus TS‘TS some burden upon
foreign for the encouragement of domestic a-
dustry, is when some tax is_imna;
upon ! the pmm or f";vat er. I

of

Lt home
y this cas?y

if \__;gul,p,nfm .115’L~ that an c(u.a' t1‘?rhou?2 b"
S / \/V(,‘I'
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imposed upon the like produce of the former.
'ﬁ?ﬁ%ﬁﬁ?}t\gﬂ‘mﬂm. Gpoly of the home
‘market to domestic industry, nor turn towards
aparticular employment a greater share of the
stock and labour of the country, than what
would naturally go to it. It would only hinder
any part of what would naturally go to it from
being turned away by the tax into a less natural
direction, and would leave the competition be-
tween foreign and domestic industry, after the
tax, as nearly as possible upon the same foot-
ing as before it. In Great Britain, when any
such tax is laid upon the produce of domestic
industry, it i5 usual, at the same time, in order
to stop the clumorous cor splaints of our mer-
chants and manufacturers, that they will be
undersold at home, to lay a much heavier duty
upon the importation of all foreign goods of
the same kind. . . .
As there are two cases in which it will gen-
erdlly be_advantageous to lav_some burden
upon foreign for the encouragement of do-
' mestic—{IIGSITY. 50 _there are two others in
wlich it may sometimes be a muatter of delib-
-“—*71317—7’ it s proper-tocon-
e the Iree imwortulion of certein forcizn
gwdmwe other, how far, or in what
“manner, it may be proper to restore that free
importation, after it has been for some time
interrupted.

U efation, in the one

matter of deliberation how far jt
conttnue the free importation of cgrtad 3
‘(good?is when SGic_torcign nation restraing,
: byﬁ:ﬂuﬁé;wdﬂiﬁm& the imgortation
* of some of our manufactures into their country.
| Revenge, in this case, maturally dictates re-
3 taliation, and that we should impose the like
Rduties and prohibitions upon the importation cf
some or all of their manufactures into ours.
Nations, accordingly, seldom fail to retaliate
in this manner. The French have been partic-
ularly forward to favour their own manufac-
tures, by restraining the importation of such
foreign goods as could come into competition
with them. . . .

There may_be good policy jn_retaliations, of
' this kind when there is a probability that they
will PWW% duties or

e . . 'J“?"“W

Prohxbxlwwimed"&ﬂ'lﬁe recovery of a
great forejgn m:;k_et.\\vm generally more then

compersate the transitery inconveniency of
paying dearer during a short time for some sorts
of goods. To judge whether such retaliations
are likely to produce such 2n effect, does not,
perhaps, belong so much to the science of a
legislator, whose deliberations ought to be gov-
erned by general principles, which are always
\the same, as to the <kill of that insidious and
crafty animal vulgarly called 2 statesman or
politician, whose councils are directed by the
momentary fluctuations of affairs. When there
is no probability that any such repeal can be
procured, it seems a bad method of compen-
sating the injury done to certain classes of our
people, to do another injury ourselves, not
only to those classes, but to almogt all the other
classes of them. When our neighbours prohibit
some manufacture of ours, we generally pro-
hibit, not enly the same, for that alone would
seldom affect therma considerably, but some
other manufacture of theirs, This may, no
doubt, give encouragement to some particular
class of workmen among cwselves, and, by
excluding some of their rivals, may enable
them to raisc their price in the home market.
Those workmen, however, who suffered by our
neighbeurs prohibition, will not be benefited by
ours. On the coutrary, they, and alinost all the
other classes of our citizens, will thereby be

Lasobliged to pay deaver than before for ceriuin
The case_in_whichefe-may, sometimes-la £ goods. Every such law, _{herejgn}l imposes a

. L SR s AL g 7 P red
rc‘._ﬂ_f.)h ”P‘-ermﬁ,::i‘&e g(;_u&;t,\;". not 'n faveur

of_ths Q:};jifxr&'.i&mﬂmﬂmu;hn were
injuged by gu neichbours! prohibitions BTt
sme other.ciass
The case in which it may sometimes Le a
matter of deliberation, how far, or in what
_manner, it is proper to restore the free impor-

A . £ i
“taton of foreign goods, after it has been for

some time interrupted, is when particular man-
ufactures, by means of high duties or prohibi-
tions upon all foreign goods which can come
into competition with them, have beea so far
extended as to cmploy 2 great maltitide of
hands. Humanity may in this casg require that
the freedom of trade Sould |)eﬁ§_(g£pd only
bx__s_fg.\l aradations, and with a eoad_des of
resrve_and GIOUmSpeCtion, Were those high
duties and [Eﬁﬂh ons taken away all at cnce,
cheaper foreign goods of the same king mizht
be poured so fast into the home market, as to
M




